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This Management Bulletin provides financial management guidance for the Child and Adult 
Care Food Programs (CACFP).  Attached is the United States Department of Agriculture Food 
and Nutrition Services (FNS) 796-2, Revision (Rev.) 3 (Attachment 1) and CACFP Policy 
Memos 02-09 (Attachment 2) and 02-10 (Attachment 3).    
 
FNS 796-2, Rev. 3, provides guidance on the federal regulations listed below.  However, it is 
not all encompassing and additional information may be found in the regulations.  

 

• Office of Management and Budget (OMB) Circular A-87 provides the cost principles 
applicable to public schools.  OMB Circular A-87 provides general cost principles and 
selected items of allowable and unallowable costs.  It also provides guidance on direct 
and indirect costs and cost allocation plans required for most multi-funded 
organizations. 

 

• OMB Circular A-122 provides the cost principles for nonprofit CACFP sponsoring 
organizations and independent centers. 

 
• OMB Circular A-102 provides the “Uniform Administrative Requirements for Grants and 

Cooperative Agreements to State and Local Governments.”  OMB Circular A-110 is 
incorporated into 7 CFR Part 3016. 

 
• OMB Circular A-133 provides the guidelines for “Audits of States, Local Governments, 

and Non-Profit Organizations.” OMB Circular A-133 is incorporated into 7 CFR Part 
3052.  The guidelines require an audit of all agencies receiving more than $300,000 a 
year in federal assistance.   

 
• The Federal Acquisition Regulations found in Title 48, Code of Federal Regulations (48 

CFR) Parts 30 and 31 contain the cost principles for proprietary (for profit) organizations 
participating in the CACFP.   48 CFR Part 42 contains the rules pertaining to contract 
administration and audit services for proprietary organizations. 
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The Nutrition Services Division will be providing training on FNS 796-2, Rev. 3, during the 
summer and fall 2002.   
 
Please share this information with appropriate staff.  If you have any questions, you may 
contact your Nutrition Services Division Representative, the Field Services Unit at (916) 445-
0850 or (800) 952-5609, or John Copley, Program Analyst, at (916) 323-6631 or 
jcopley@cde.ca.gov. 
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